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The Pilgrim Pipeline will provide the region with a more

stable supply of essential refined petrolenm products,

enhancing enem
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* Currently exploring the feasibility of developing an
East Coast pipeline to carry refined petroleum
products northbound from New York/New Jersey
Harbor to up-state New York, such as gasoline,
diesel, heating oil, jet and aviation fuel, and crude oil
southbound.

* Managed by Petroleum Solutions Management LLC
and has a project management team with extensive
experience in pipeline development, engineering,
permitting and regulatory compliance issues.

Refined Petroleum Products

* Project team members have worked on more
than 50 pipeline projects in more than 30
states, as well as internationally.
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* Errol B. Boyle, President/CEO

* Roger L. Williams, Vice President/COO
 George Bochis, Vice President — Development
* Brian Greiner, Vice President
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e Although the Northeast region of the US '
consumes over two percent of the from

world's oil, it is underserved by
oil pipelines.
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 Existing natural gas and Vi f
refined product pipelines in \AY"
northern New Jersey.

* Transporting oil and natural gas
by pipeline is safer than road,
rail, or barge (measured by
incidents, injuries,
and fatalities).*

* Manhattan Institute study,
June 2013
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” Town Number of Parcels
é New Providence Borough 7
> Berkeley Heights Township 23
E Scotch Plains Township 33
©

= Fanwood Borough 14
2 |

§ Clark Township 12
= Westfield 3
C

§ Cranford Township 20
E Roselle Borough 1*
=) Linden 9

* Roselle Borough individual tracts are represented as “1” because the
parcels are all rail. None are private entities.
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 The region relies largely on river barges, leaving it susceptible to accidents, equipment
failures and severe weather conditions resulting in perpetual shortages of available
delivery equipment.

* As aresult, customers and businesses suffer disruptions and price spikes that
adversely impact consumers and businesses.

o

For Example

Damage from Hurricane Sandy
shut down New York harbor and a
Coast Guard-imposed navigational
ban stopped barge traffic for a
week resulting in severe fuel and
home heating shortages in both
New Jersey and New York.

Three days after Sandy, more than
70 percent of gas stations in both
states had no gas for sale and both
states imposed fuel rationing.
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Project Overview

e 180 Mile Double Pipeline From Albany to Linden

e Carry refined petroleum products such as gasoline, diesel, heating oil, jet and
aviation fuel northbound from New York/New Jersey Harbor to up-state New York
and crude oil southbound

* Direct pipeline connection to U.S. Gulf Coast Oil Refineries

e 400,000 barrel per day capacity

» Displace barge traffic (replaces more than 1,200 barge trips per year)
« Estimated Total Project Cost: $820 Million

* Financing: Energy Investor Fund (EIF)

 Financial Advisor: Natixis
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Project Environmental Benefits

e Pipelines are the safest means of moving
large volumes of fluids.
v The spill risk for barges is almost seven
times greater than that for pipelines.

* Based on EPA and state reports, the Pilgrim
Pipeline would have less NOx, SOx and CO:
emissions than the equivalent barge traffic.

* Net air quality benefit to the region by
relieving congestion caused by current
methods of transportation and eliminating
pollutants.
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*The Pilgrim Pipeline route through the
Highlands will utilize an existing utility
corridor.

*The environmental impact of the pipeline will
be mitigated by use of directional boring, an
innovative trenchless technology that involves
minimal surface impact.
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Project Safety

e Pilgrim system:
e Constructed in accordance with federal pipe specifications
e Diameter of 16 inches and 18 inches

e Wall thickness that provides an additional safety factor over that stipulated by
Code

* Pipeline tested to 1.5 times operating pressure
* Protected from external corrosion with cathodic protection system

* Continuously operated from the main control center with 24-hour remote-
control and monitoring of all operations

* Inspection devices run through entire length of pipe to detect any
abnormalities before start up and to provide a base line for comparison done
every five years.

e Continuous computerized monitoring of flow rate that detects pressure levels
so that valves can be shut to minimize any potential spill
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Project Economic Benefits

e The Pilgrim Pipeline will provide a more economically efficient means of
transporting oil and refined products by:

e Addressing long consumer wait times currently caused by the limited number
of holding tanks and the relatively small size of tankers transporting product
via the Hudson River.

* Delivering refined petroleum products and crude oil to existing terminals in
New York and New Jersey at a lower rate than today.

* Allowing additional standby transportation capacity to be available to handle
any increased demand surges.

» Saving shippers approximately 25% of current shipping costs.

e The Pilgrim Pipeline project will create more than 2,400 jobs for those involved in
the construction of facilities and more than 50 long-term jobs for the operation
and maintenance of the system.



.

PILGRIM
PIPELINE

Holdings, LLC

Project Benefits to New Jersey

e Safer and more secure means to transport oil and petroleum products,
reducing amount of petroleum products moving across docks.

* Reduces NOx, SOx and CO: emissions (compared to current transportation
mode used in New Jersey and New York)

* Provides consumers and businesses in New Jersey with a more stable
supply of gasoline, heating oil and other refined petroleum products,
addressing supply disruptions and price spikes that occur during severe
weather conditions

* More stable and reliable transportation system for the delivery of
petroleum products will boost economic growth in New Jersey and the
region

* Makes use of unit trains in future to transport oil to Northern New Jersey
highly unlikely
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Going Forward

* Land agents currently working to better identify route

* Application to be submitted to State of New Jersey by late Summer
or early Fall
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