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RESOLUTION 
of the 

BOROUGH OF NEW PROVIDENCE 
Resolution No. 2014-415  

 
Council Meeting Date: 12-15-2014   Date Adopted:  12-15-2014   
 
 
TITLE: RESOLUTION APPROVING AGREEMENT BETWEEN THE BOROUGH   

OF NEW PROVIDENCE AND AMERICAN APPRAISAL ASSOCIATES, INC. 
FOR FIXED ASSET ACCOUNTING 

 
 
 
Councilperson    Galluccio           submitted the following resolution, which was duly 
seconded by Councilperson       Kapner      . 
 
 
 
 
 BE IT RESOLVED by the Mayor and Council of the Borough of New Providence, 

in the County of Union and State of New Jersey, that they do hereby approve and 

authorize an agreement between American Appraisal Associates, Inc.  and the Borough 

of New Providence, in the form attached hereto, in an amount not to exceed $7,950.00; 

and  

 BE IT FURTHER RESOLVED; the Mayor and Council of the Borough of New 

Providence, in the County of Union and State of New Jersey, they do further authorize 

and direct the Mayor and Borough Clerk to execute same on behalf of the Borough of 

New Providence. 

 APPROVED, this 15th day of December, 2014. 
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     RECORD OF VOTE 
 

 
I hereby certify that the above resolution was adopted at a meeting of the Borough  
Council held on the 15

th
 day of December, 2014. 

 
  
Wendi B. Barry,  Borough Clerk 
 
 
   

 
 

 
   AYE 

 
    NAY 

 
   ABSENT 

 
 NOT VOTING 

 
GALLUCCIO     X       

 
 

 
GENNARO     X   

 
 

 
KAPNER X      

 
  

 
MADDEN X        

 
 

MUÑOZ X      
 
 

ROBINSON    X 
 
 

HERN    
TO BREAK COUNCIL TIE 
VOTE 



 

 
 

 

 

December 10, 2014 

 

 

Ms. Wendi B. Barry 

Borough Clerk 

Borough of New Providence 

360 Elkwood Avenue 

New Providence, N.J. 07974 
 

Dear Ms. Barry: 
 

American Appraisal Associates, Inc. will provide Borough of New Providence (“Borough of New 

Providence”) the consulting services described within this agreement (“Agreement”). 

PURPOSE OF THE ENGAGEMENT 

The purpose of this engagement is to provide Borough of New Providence:  
 

1) Updated fixed asset accounting records for internal accounting control and financial reporting 

as of December 31, 2014. 

2) A property insurance appraisal for Borough of New Providence’s use in connection with its 

internal analysis of its insurance needs with respect to the Identified Property. Our analysis will 

be dated as of the last day of our site inspection. Our opinion is intended to assist Borough of 

New Providence in making informed business decisions; it is not a recommendation. Any 

decisions relating to insurance coverage shall remain Borough of New Providence’s 

responsibility and be made solely at its discretion. 

ENGAGEMENT SCOPE 

We will complete the following steps: 
 

1) Inventory and report the historical cost of Borough of New Providence’s identified fixed assets 

2) Research and report the insurable value (our “Opinion”) of certain Borough of New Providence 

property 

Description of Identified Fixed Assets and Property 
 

1) The identified fixed assets, in the asset classes listed below, are located at sites as identified 

by Borough of New Providence in the Property Schedule (Exhibit B): 

 

 Buildings 

 Moveable equipment  

 Land improvements 
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We understand the moveable equipment is located within approximately 14 buildings totaling 

approximately 98,777 square feet, including a waste water treatment plant that has a rated 

capacity of 1.5 MGD. Assets not identified above will be excluded from the engagement. 

 

If requested, fixed assets not inventoried by us may be segregated and incorporated into our 

report based on information supplied by Borough of New Providence. 

 

2) Insurable property will include the identified fixed assets except land, infrastructure, and 

assets not inventoried by us. 

  

We will work with Borough of New Providence during the engagement to further refine the scope of 

identified fixed assets to be included in the engagement, if applicable. Depending on the nature and 

extent of changes in the scope of the engagement we may need to revise our fee. 

Definition of Historical Cost and Insurable Value  

Historical cost is defined by Generally Accepted Accounting Principles as the amount of cash, or its 

equivalent, paid to acquire an asset. 

 

We will develop our opinion of insurable value as cost of reproduction new (“CRN”), defined as the 

estimated amount required to reproduce a duplicate or a replica of the entire property at one time in 

like kind and materials, in accordance with current market prices for materials, labor, and 

manufactured equipment; contractors’ overhead and profit; and fees, but without provision for 

overtime, bonuses for labor, or premiums for material or equipment. CRN, as defined, is synonymous 

with the insurance-industry term “replacement cost new.” 

  

In estimating insurable value, we will allow for national building codes; however, we will not consider 

any construction codes imposed by state or local municipalities, ordinances, or other legal restrictions, 

nor will we consider the cost of demolition in connection with reconstruction or the cost of removal of 

destroyed property. 

Valuation Methodology  

Our appraisal will rely solely on the cost approach because the market and income approaches are 

not applicable for the purpose of this engagement. 

Scope of Work 

We anticipate this engagement will include the following: 

Buildings/Structures  

The appraisal will include an inspection of Borough-owned buildings/structures.  The inspection will 

include a tour of the premises, the recognition and recording of various components of construction, 

measuring and photographing the buildings and preparing an inventory of the fixed equipment.  Site 
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maps will be requested to assist the appraisal team in determining the identification and location of 

buildings. 

 

Upon the completion of the building inspection, the buildings will be compared to your current property 

records to assure the consistency in data elements such as date and cost of original construction, as 

well as any significant renovations and additions or improvements to the designated buildings. 

Individual buildings where this information is not provided will be estimated utilizing accepted 

appraisal procedures. 

 

For accounting reports, buildings will be included based information provided by the Borough of New 

Providence.    

Moveable Equipment 

We will inspect Borough of New Providence’s locations identified in the Property Schedule to inventory 

moveable equipment with a unit cost over $5,000, and apply a bar code tag to each identified fixed 

asset. Borough of New Providence is responsible for the purchase of the bar code tags. Attached is an 

order form (Exhibit C) for Borough of New Providence to order the bar code tags directly through 

ParCode. 

Land Improvements  

We will inspect and record data regarding the nature of land improvements including improved parking 

lots, signage, outdoor lighting, and fencing. 

Insurable Value 

We will develop an opinion of insurable value for the identified property. 

TERMS AND CONDITIONS 

This Agreement is subject to and incorporates the Terms and Conditions attached as Exhibit A. 

FEE 

The fee is $7,950, including expenses, and will be invoiced as follows: 
 

 $2,400 upon commencement of the engagement 

 Progress billing as time is charged 

 

This fee includes issuing the deliverables below and responding to customary questions from Borough 

of New Providence and its auditor, broker, or advisors. Additional fee will be required for an increase 

in engagement scope or involvement in subsequent reviews beyond the customary work effort. 
 

Borough of New Providence may cancel this engagement at any time and will only be obligated for fees 

and expenses incurred. Our fee is not contingent on our Opinion or any subsequent event related to it. 
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TIMING AND DELIVERABLES 

This engagement will require cooperation, access, and timely receipt of requested information from 

management of Borough of New Providence. After this Agreement is signed and all requested 

information is received, we will begin our analyses and provide our Final report within 4 to 6 weeks of 

the completion of the site visit.   

 

The report will be provided in electronic format only and will present our conclusions and related 

narrative discussion of the supporting analyses and assumptions, along with appropriate exhibits. 

Additional relevant information and analyses considered will be retained in our work files. 

 

Only the signed Client of Record, Borough of New Providence, is the Intended User of, and may rely on, 

the report. Borough of New Providence may disclose a copy of the report to its auditor, broker, or 

advisors. 

CONCLUSION 

We appreciate the opportunity to serve Borough of New Providence. To authorize, please sign below 

and return the full executed copy to lforsythe@american-appraisal.com. This Agreement shall remain 

valid for signature for 30 days. Please contact me at 215 598 9304 with any questions. 

 

 

  

Sincerely, 

 

Lynn Forsythe 

Managing Director/AVP 

Client of Record: 

Borough of New Providence 

Signature: ______________________ 

Name: ______________________ 

Title: ______________________ 

Date: ______________________ 
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EXHIBIT A – TERMS AND CONDITIONS 
 
Entire Agreement – This is the entire Agreement between American Appraisal and Borough of New Providence and 

supersedes any prior oral or written agreements, and may only be modified in writing.  Any purchase order covering 

this engagement is only for Borough of New Providence’s internal needs and shall not modify this Agreement.   

 

Client of Record and Limited Reliance – Only the signed Client of Record, Borough of New Providence, is the Intended 

User of, and may rely on, American Appraisal’s report.  Borough of New Providence may not substitute this reliance for 

its own due diligence.  Borough of New Providence may disclose a complete copy of our report to its auditor, tax, or 

legal advisors.  However, no third party shall have the right of reliance on the report, and neither receipt nor possession 

of the report by any third party shall create any express or implied third-party beneficiary rights. 

 

Confidentiality – American Appraisal shall maintain the confidentiality of Borough of New Providence’s information and 

will not disclose or use it for any purpose other than Borough of New Providence’s engagement.  This excludes 

information (i) available to the public, (ii) already in American Appraisal’s possession, or (iii) from a party having no 

confidentiality obligation to Borough of New Providence.  American Appraisal may include Borough of New Providence’s 

name and logo in its client list, with proper reference. 

 

Engagement Limits – American Appraisal’s report may only be used for the specific purpose and premise of value 

stated in this Agreement and the report, and may not be referenced in any SEC filing without American Appraisal’s 

prior written consent. 

 

Independent Contractor – American Appraisal shall perform as an independent contractor, with no authority to bind or 

obligate Borough of New Providence in any way, and reserves the right to use subcontractors. 

 

Information Provided by Borough of New Providence – American Appraisal will not independently verify information 

provided by Borough of New Providence, its advisors, or third parties acting at Borough of New Providence’s direction.  

American Appraisal will assume and rely on the accuracy and completeness of all such information. 

 

Retention – All files, documents, and work papers developed during the engagement will be retained for five years.  

During this retention period, Borough of New Providence shall have full access to these documents, subject only to 

reasonable notification.  If lawfully compelled to disclose any documents, American Appraisal will provide Borough of 

New Providence written notice so that it may seek a protective remedy, if applicable.  Work papers for engagements 

canceled or abandoned prior to producing a final report will be destroyed. 

 

Indemnification – American Appraisal shall indemnify Borough of New Providence for losses and reasonable attorneys’ 

fees associated with any bodily injury or property damage caused by American Appraisal’s personnel or representatives 

in connection with this engagement, except to the extent caused by Borough of New Providence’s negligence or 

misconduct.  American Appraisal personnel will comply with all safety instructions. 

 

Borough of New Providence shall indemnify American Appraisal for all reasonable attorneys’ fees that American 

Appraisal incurs as a result of becoming part of, or named in, an administrative or legal dispute in connection with this 

engagement, except to the extent caused by American Appraisal’s negligence or misconduct.  Borough of New 

Providence shall have the right to approve American Appraisal’s counsel in any such proceeding. 

 

Environmental Policy – American Appraisal will not investigate, nor assume responsibility for, the existence or impact 

of any contamination or hazardous substance related to property or assets associated with this engagement. 

 

Governing Law – This Agreement is governed by the laws of Borough of New Providence’s state as addressed above. 
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EXHIBIT B – PROPERTY SCHEDULE 
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EXHIBIT C – PARCODE ORDER FORM 

 
 


	American Appraisals
	American Appraisals bkp

